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STATE OF illinois 

METHODS AND STANDARDS FOR ESTABLISHING INPATIENT RATES FOR HOSPITAL REIMBURSEMENT: 
MEDICAL ASSISTANCE-GRANT (MAC) AND MEDICAL ASSISTANCE-NO GRANT (mang) 

07/96 XVIII.ExcellenceinAcademicMedicine-Payments 


A.  	 The Department shall make payments *&certain hospitals providing 
graduate medicaleducation for Medicaid inpatient admissions occurringOn
. .  or after July 1, 1996, *jG-L L W  & 

wf a3 specified in this chapter. Payments shall be made to hospitals
under the followingcriteria: 

1. 	 eachqualified Chicago Metropolitan Statistical Area Academic 
Medical CenterHospital shall receive a percentage of the amount 
available from the National Institutesof Health Account. equal to 

that hospital's percentage of the total contracts and grants from 

the National institutedof Health awarded to Qualified Chicago 

Metropolitan Statistical Area Academic Medical Center Hospitals
and their affiliatedmedical schools during the preceding calendar 
year as reported to the Department. 

2 .  	 Each Qualified Chicago metropolitanStaristical Area Academic 
medical Center Hospital shall receive payment from the 
Philanthropic MedicalResearch Account equal t o  25% of a l l  funded 
grants (o ther  than grants funded by t h e  State of Illinois or the 
National Institutes of Health) for biomedical research, 
technology or  programmatic development receivedby the Qualified 
Chicago Metropolitan Statistical Area AcademicMedical Center 
Bogpita1 duringthe preceding calendar yearas reported to the 
Department. 

3 .  	 Each Qualified Chicago Metropolitan statisticalArea Academic 
Medical Center Hospitalshall receive papent from the Market 
Medical research Account equal to 20% of the funding for t he  
project, if,based upon submission of information to the 
Department, the hospital: 

a. 	 contributes 40 of the funding, that is at least $100,000, 
for a biomedicalresearch or technology projecto r  a 
programmatic developmentproject, and 

b. 	 obtains contributions from the private sector equal to 40% 

of the fundingfor the project. 


B. 	 No hospital receiving payments from the Medical Research and Development 
Fund shall receive more than 20% of the total mount  appropriated to the 
Fund, exceptthat total payments from t h e  fund to the primary teaching
hospitals affiliated with the SouthernIllinois University Schoolof 
medicine in springfield considered asa single entity, may not exceed 
the product of; 
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STATE OF ILLINOIS 

METHODS AND STANDARDS FOR ESTABLISHING INPATIENT rates FOR HOSPITAL REIMBURSEMENT: 
MEDICAL ASSISTANCE-GRANT ( M A G )  A N D  MEDICAL ASSISTANCE-NO GRANT (mang) 

1. 	 one-sixth of the total amount available for distribution from the 

Medical Research and DevelopmentFund, and 


2 .  	 the quotient of,total National Institutesof Health grants or 
contracts awardedto the Southern Illinois UniversitySchool of 
Medicine in Springfield andi t s  a f f i l i a t e d  primary teaching 
hospitals in the previous calendar year divided by 56,000,000.  

C. 	 The Southern Illinois University School o f  Medicine in Springfield and 
its affiliated primary teaching hospitalslocated in Springfield,
considered as a single  entity, shall be deemed to be a Qualified Chicago
Metropolitan ScatisticalArea Academic Medical Center Hospitaland f o r  
the purposes of calculating paymentsunder Sections A and B. payments
under Sections A and B made to the Southern Illinois universitySchool 
of Medicine in springfield and i t s  affiliated primary teaching hospitals 
located in Springfield, shall be made to, and divided equally between, 
the primary teaching hospitals in Springfield. 

D. 


" .. " , Payments shallf", p d be 
made to Qualified Academic Medical Center hospitals for up to three 
Qualified Programs in any given year as reported to  the Department.
Qualified Academic Medical center Hospitals may receive continued 
funding f o r  previously funded qualified programs rather than receive 
funding for a new program so long 8s the  number of qualified programs 
receiving funding does notexceed three. Each hospital receiving 
payments under this Sectionsha l l  receive an equal percentage of the 
Post-Tertiary Clinical Services Fund to be used in the funding of 
Qualified Programs. 

E.
-	 independent AcademicMedical Center hospitals receiving payments under 
t t t 
A i 
the Independent Academic
Medical Center fund that hospital shall not 
receive funds fromthe Medical Research and development fund or the 
post-tertiary 
from the MedicalResearch and Development Fund or the Post-Tertiary
Clinical ServicesFund, that hospital is ineligible to receive funds 
from the Independent Academic Medical Center Fund. 
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STATE OF ILLINOIS 


METHODS AND STANDARDSFOR ESTABLISHING INPATIENT RATES FOR HOSPITAL REIMBURSEMENT: 

MEDICAL ASSISTANCE-GRANT (MAG) AND MEDICAL ASSISTANCE-NO GRANT (MANG) 


E L  	Payments from funds under this Chapter are made to cover the direct costs 

associated with providing Medicaid services and shall be made directly
to the 

Qualified Academic Medical Center Hospitals
or Independent Academic Medical 

Center Hospitalsdue the funds, except any funds due to any primary teaching

hospital for the University of Illinois School
of Medicine at Rockford and the 

University of Illinois School of Medicine at Peoria shall be paid to the 

UniversityofIllinoisatchicagoMedicalCenter,whichshallbe 

bound to expend the fundson its affiliated hospitals due the funds. Payment 

rates from each fund described in this Chapter shall equal the product of: 


1. the total Medicaid general care admissions occurring
at a qualifying

hospital during the quarter for which a payment is made, multiplied
by the 

product of; 


2. 	 the percentage of grant dollars countable under this Chapter, and the 

quotient of; 


a. funding available within an account or fund
as described in this 

Chapter, divided by, 


b. total Medicaid general care admissions occurring at a qualifying 

hospital during the quarter for which a payment is
made. 


g. No Academic Medical Center Hospital shall be eligiblefor payments from the 

Medical Research and Development Fund unless the Academic Medical Center 

Hospital, in connection with its affiliated medical school, received at least 

$8,000,000 in the preceding calendar year in grants or contracts from the 

National Institutes of Health, except that this restriction does not apply to 

the entity specified in Section C above. 


h. The rate period for payments under this Chapter shall be made for the12 month 

period beginning July1, 1996, for Qualified Academic Medical Center 

Hospitals, and July1, 2001 for Independent Academic Medical Center Hospitals. 

A qualifying hospital's total annual payments from each fund and account 

described in this Chapter shall be divided into four equal payments and be 

made by the later
of; 


1. 	 the fifteenth working day after July1, October 1, January 1, and 

March 1, or 


2. the fifteenth working day after the Department's receipt
of reporting 

information required under Section
+ 2 below. 

i.Payments made under. this Chapter are for inpatient Medicaid services provided 
in the12 month period preceeding the rate period. 
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STATE OF ILLINOIS 


METHODS AND STANDARDS FOR ESTABLISHING INPATIENT RATES FOR HOSPITAL REIMBURSEMENT: 

MEDICAL ASSISTANCE-GRANT (MAG) AND MEDICAL ASSISTANCE-NO GRANT
(mang) 


j. Qualified Academic Medical Center Hospitals initially identified by the 
Department as qualifying under any payment criteria of this Chapter must 
complete and return a survey, developed by the Department, attesting to 
information required to calculate payments under this Chapter. Failure to 

complete and submit required information by dates established by the 

Department will result in forfeiture of payments under this Chapter. 


k.Definitions 


As used in this Chapter, unless the context requires otherwise: 


1. 	 "Academic Medical Center Hospital" means a hospital located in Illinois 

which is either under common ownership with the college
of medicine of a 

college or University, or a free-standing hospital in which the majority

of the clinical chiefs of service are department chairmen in an affiliated 

medical school. 


2. 	 "Academic Medical Center Children's Hospital" means a children's hospital 

which is separately incorporated and non-integrated into the Academic 

Medical Center Hospital, but which is the pediatric partner for an 

Academic Medical Center Hospital and serves as the primary teaching 

hospital for pediatrics for its affiliated medical school. Children's 

hospitals which are separately incorporated, but integrated into the 

Academic Medical Center Hospital are considered part of the Academic 

Medical Center Hospital. 


3. 	 "Chicago Metropolitan Statistical Area Academic Medical Center Hospital" 

means an Academic Medical Center Hospital located in the Chicago 

Metropolitan Statistical Area. 


4. 	 Non-Chicago Metropolitan Statistical Area Academic Medical Center Hospital 

means an Academic Medical Center Hospital located outside the Chicago 

Metropolitan Statistical Area. 


5. 	 "Qualified Chicago Metropolitan Statistical Area Academic Medical Center 

Hospital" means any Chicago Metropolitan Statistical Area Academic Medical 

Center Hospital that either directly or in connection with its affiliated 


of
medical school receives in excess $8,000,000in grants or contracts 

from the National Institutes of Health during the calendar year preceding 

the beginning of the State fiscal year; except that for the purposes of 

Section C of this chapter. 


6. 	 "Qualified Non-Chicago Metropolitan Statistical Area Academic Medical 

Center Hospital" means the primary teaching hospital of the University of 

Illinois School of Medicine at Peoria and the primary teaching hospital 

for the University of Illinois School
of Medicine at Rockford and the 

primary teaching hospitals for Southern Illinois University School of 

Medicine in Springfield. 


7 .  	 "Qualified Academic Medical Center Hospital" means a Qualified Chicago 
Metropolitan Statistical Area Academic Medical Center hospital, a 
Qualified Non-Chicago Metropolitan Statistical Area Academic Medical 
Center Hospital, or an Academic Medical Center Children's Hospital. 
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STATE OF ILLINOIS 


METHODS AND STANDARDS FOR ESTABLISHING INPATIENT RATES FOR HOSPITAL REIMBURSEMENT: 

MEDICAL ASSISTANCE-GRANT (MAG) AND MEDICAL ASSISTANCE-NO GRANT (MANG) 


8. 	 "Independent Academic Medical Center Hospital"means the primary teaching

hospital for the university of Illinois School
of Medicine at Urbana. 


9."Qualified Programs" include; 


a. 


b. 


C. 


d. 


e. 


f. 


9. 


h. 


I. 


j .  

k. 


1. 


m. 


n. 


0. 


P. 
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Thoracic Transplantation: heart and lung, in particular, 


Cancer: particularly biologic modifiers of tumor response, and 

mechanisms of drug resistance in cancer therapy, 


Shock/Burn: development of biological alternatives
to skin for 

grafting in burn injury, and research in mechanisms of shock and 

tissue injury in severe injury, 


Abdominal transplantation:kidney, liver, pancreas, and developmentof 

islet cell and small bowel
transplantation technologies, 


Minimally invasive surgery: particularly laparoscopic surgery, 


High performance medical computing: telemedicine and teleradiology, 


Transmyocardial laser revascularization: a laser creates holes
in 

heart muscles to allow new blood flow, 


Pet scanning: viewing how organs function (CT and MRI only allow 

viewing of the structure of an organ)., 


Strokes in the African-American community: particularly risk factors 

for cerebral vascular accident (strokes) in the African-American 

community at much higher risk than the general population, 


Neurosurgery: particularly focusing on interventional neuroradiology, 


Comprehensive eye center: including further development in pediatric 

eye trauma, 


Cancers: particularly melanoma, head and neck, 


Pediatric cancer, 


Invasive pediatric cardiology, 


Pediatric organ transplantation: transplantation of solid organs, 

marrow, and other stem cells. 


Such other programs as may be identified
by the Department and the 

Qualified Academic Medical Center Hospital, and approved by the 

Department, for those programs that meet appropriate biomedical 

research, technology,or programmatic development standards. 
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